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Schroder Strategic Growth Fund  
 
A message from Simon Doyle, Head of Fixed Income and Multi-Asset 
 
29 October 2021 
 
Dear Investor,  
 
Schroders is committed to advancing the focus on sustainability in our investment processes. Over the past few 
years, we have made considerable progress on this development, with all our strategies and funds gaining 
internal “ESG integrated” accreditation.  
 
This accreditation process is conducted annually by Schroders’ Sustainability Team; a dedicated team of 30 
specialists whose responsibilities include monitoring and reviewing all of Schroders ’ investment teams for the 
level of sustainability in their investment process. “Integrated” accreditation means the investment process fully 
integrates environmental, social and governance (ESG) factors across all levels of the decision-making process, 
from top-down asset allocation decisions (where for example, we incorporate an assessment of the impact of 
climate change into asset class return forecasts) to bottom-up stock selection decisions (where we include E, S and 
G factors in the valuation of a company’s equity and debt).  
 
The next stage is for us to deliver an even more sustainable strategy. ‘Sustainable accredited’ strategies target 
investments that positively benefit people and planet and avoid controversial business practices.  
 
Making a difference – our investment policy 
 
As part of this evolution, our intention is to increase the sustainability profile of the Schroder Strategic Growth 
Fund (Fund). While the Fund will maintain its investment return objective and continue to utilise the existing 
underlying in-house investment capabilities used in the current strategy, we will adapt our process to avoid 
negative impacts and add positive impact on people and planet in our investment decisions. 
 
Our sustainable investment policy follows the Impact Management Project ‘ABC’ framework: 
 
Avoiding harm: 
  

• Screening policy excluding areas of significant social or environmental harm. 
• Integrating environmental, social and governance factors in the investment process across all 

asset classes. 
• Supporting the Paris Agreement on Climate Change by reducing total portfolio carbon emissions. 

 
Benefiting society through investing in sustainable businesses 
 
Contributing to solutions around environmental and social need by investing in impact investments. 
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Underpinned by this policy, the Fund’s strategy aims to meet its sustainable investment goals at every step of the 
investment process commencing with: 
 

1. The inclusion of climate change impacts in our asset class expected return forecasts. 
2. Incorporating negative environmental and societal revenue exclusion screens to ensure that we are not 

providing capital to companies that breach our ‘ABC’ investment policy.  
3. Corporate engagement whereby we seek to influence company boards and management, through 

engagement and voting, with the aim of encouraging progress towards the UN Sustainable Development 
Goals. 

4. Seeking investment opportunities that produce positive impact through Schroder sustainable equity and 
bond funds. 

 
Our investment approach is summarised in the picture below.  
 

 
 
Schroders has developed a number of proprietary tools to assist our analysts and portfolio managers make 
investment decisions that incorporate sustainable objectives. These tools also measure the sustainability profile 
and outcomes relative to a comparator benchmark, enabling transparent reporting to our clients.  
 
How we apply exclusions 
 
The table below provides our proposed sector-based environmental and social exclusions. A corporate issuer’s 
debt and equity will be excluded from the portfolio if revenue from the activity exceeds the threshold. We will also 
exclude any company that violates the United Nations Global Compact (unless rectification measures are in place). 
Our proposed corporate revenue threshold exclusions are displayed below; however, these thresholds are 
currently still being finalised and are likely be modified over time. 
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An additional objective we’re seeking is to reduce emissions compared to our benchmark by a magnitude of 
around 40%. This will assist in avoiding those companies more at risk from policy and behavioural changes aimed 
at reducing global warming.  
 
Some important things won’t change 
 
While we embark on an important transition for the Fund, some important things will remain.  

• The key drivers of the Fund’s investment return and risk profile are not changing.  
• The strategic asset allocation process and how we tactically manage the allocations between Growth, 

Defensive and Diversifying assets is unchanged.  
• The investment framework for determining when we invest in more or less growth assets through our 

Valuation, Cycle and Liquidity (VCL) framework is unchanged.  
• The building block strategies within equities, fixed income and alternatives are substantially the same.  

 
All of these building block strategies have been reviewed by Schroders’ internal sustainability team and have a 
minimum accreditation of “Integrated”. The changes will occur at the bottom-up stock selection level to drive even 
more sustainable outcomes; where specific assets are avoided due to negative impact or assets are preferred due 
to our assessment of a stronger contribution to positive impact on people and planet. This contribution could be 
through developing solutions that improve quality of life, reducing the environmental impact of their activities, or 
contributing to improved outcomes for all stakeholders (shareholders, employees, clients and neighbours). 
 
In conjunction with increasing the sustainability profile of the Schroder Strategic Growth Fund we will be 
adjusting the asset allocation ranges between growth, defensive and diversifying assets. The strategy will 
maintain a growth bias expressed via our usual implementation across the Growth, Diversifying and Defensive 
asset class buckets. The maximum allocation to the growth bucket will increase from 70% to 80% to bring the 
Fund’s allocation ranges more in-line with the “Growth” peer group. 
 
  

Corporate Issuers Sector
Proposed 

Threshold

Thermal coal extraction and production (% of revenue)

Unconventional oil and gas extraction and production (% of revenue)

Conventional oil and gas extraction (% of revenue)

Uranium nuclear mining (% of revenue) >=5%

Thermal coal power generation (% of revenue) >=25%

Utility oil and coal power generation (% of revenue) >=10%

Utility coal power generation (% of power) >=10%

Utility oil and gas power generation (% of power) >=30%

Alcohol producer (%of revenue) >=5%

Alcohol total (% of revenue) >=10%

Tobacco total (% of revenue) >=5%

Gambling (% of revenue) >=5%

Adult entertainment (% of revenue) >=5%

Civilian firearms (% of revenue) >=5%

Weapons (% of revenue) >=5%

Nuclear Weapons >0%

Controversial weapons >0%

>=10%

Environment

Social

MSCI United Nations  (UN) Global Compact Fail1

UN Global Compact
1
 Violators  are excluded unless  through company engagement we have been provided 

recti fication measures
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Table 2 - Proposed Asset Allocation ranges 
 
Bucket AA Range/Maximum Strategy limits 
Growth 40% to 80% Australian & International equities max. 40% each 
Diversifying 0% to 30% Individual asset class max. 15% 
Defensive 10% to 60%  
 
To ensure we meet our sustainable objectives we will provide full transparency, ensuring a minimum 80% of the 
assets held within the strategy will be covered by ESG reporting, in order to minimise the potential impact from 
biases caused by poor ESG coverage. Our main tool for reporting will be our proprietary impact measurement 
tool, SustainEx. We also expect to provide reporting via third party ESG metrics from MSCI and Sustainalytics.  
 
We expect this strategy to evolve over time to become more, not less sustainable, as ESG views and sensitivities 
develop. The strategy is also expected to allocate a small proportion of capital towards impact type investments 
accessed either through thematic strategies or Schroders’ existing global thematic equity range.  
 
We believe the changes we are proposing for the Schroder Strategic Growth Fund will deliver long-term benefits 
for our investors while also have a positive impact on people and planet.  
 
Next steps 
 
We are planning to implement these changes progressively over the coming months, and we will notify investors 
once all changes have been implemented.   
 
We would welcome your feedback on our proposed changes.  Please don’t hesitate to contact your Schroders 
relationship manager or our Client Services team at (+61) 1300 136 471 or by email to info.au@schroders.com 
 
Yours sincerely  
 
 

 
 
 
Simon Doyle 
Head of Fixed Income & Multi-Asset 
Schroders Australia 
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Important Information  
This document is issued by Schroder Investment Management Australia Limited (ABN 22 000 443 274, AFSL 
226473) (Schroders).  
  
This document does not contain and should not be taken as containing any financial product advice or financial 
product recommendations. This document does not take into consideration any recipient’s objectives, financial 
situation or needs. Before making any decision relating to a Schroders fund, you should obtain and read a copy of 
the product disclosure statement available at www.schroders.com.au or other relevant disclosure document for 
that fund and consider the appropriateness of the fund to your objectives, financial situation and needs. All 
investments carry risk, and the repayment of capital and performance in any of the funds named in this document 
are not guaranteed by Schroders or any company in the Schroders Group. The material contained in this 
document is not intended to provide, and should not be relied on for accounting, legal or tax advice.   
 
Schroders does not give any warranty as to the accuracy, reliability or completeness of information which is 
contained in this document. To the maximum extent permitted by law, Schroders, every company in the Schroders 
plc group, and their respective directors, officers, employees, consultants and agents exclude all liability (however 
arising) for any direct or indirect loss or damage that may be suffered by the recipient or any other person in 
connection with this document.  
 
Opinions, estimates and projections contained in this document reflect the opinions of the authors as at the date 
of this document and are subject to change without notice. “Forward-looking” information, such as forecasts or 
projections, are not guarantees of any future performance and there is no assurance that any forecast or 
projection will be realised. Past performance is not a reliable indicator of future performance. All references to 
securities, sectors, regions and/or countries are made for illustrative purposes only and are not to be construed as 
recommendations to buy, sell or hold.  
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