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The investment opportunity
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Sizeable investments driving healthcare innovation¹

The wealth in health

Source: ¹PitchBook data (2010–2018); McKinsey analysis. ²BofA Merrill Lynch Global Research, Global Market Insights.

Forecast market size between 2018 and 2025²
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3 key structural drivers underpin the healthcare
investment opportunity
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The views and forecasts contained herein are those of the presenter and are subject to change.

Aging Cost Innovation
– Expanding demographic demand, pressured budgets controlling costs and novel science create the force for change 

underpinning multi-year structural growth opportunities

– Broad and growing opportunity set with multiple return drivers

– Healthcare innovation complex, fast-moving and poorly understood



The fastest growing age cohort is the over 65s…
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Predicted growth in population between 2020–2040

Source: UN 2019 demographics study.
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Health budgets at breaking point
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Total US Healthcare spending (of every $ spent)

An estimated 20–40% of health spending is wasted implying up to $3 trillion, or 4% of GDP
Source: Health Care Dollar, 2014; WHO, BAML.
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Innovation: Technology is key to the solution

6

Targeted health treatments to the genetic traits
of patients

Source: Cambridge Design Partnership. Display for illustration only. Claims not representative of Schroders or its investment professionals.

Technology drives better health outcomes and 
creates savings

Precision medicine
– Comprehensive genomic and 

diagnostic characterisation

Precision Medicine
– Continuous glucose monitor (right) is transforming 

the lives of diabetics already
– Linked to behavioral health AI tools from Livongo

(below) can drive meaningful improvement in 
health outcomes for patients and save money in 
the health systemNew taxonomy of medicines

– Based on underlying cause 
and personal response

Better outcomes and 
better value
– Currently key pharmaceutical 

interventions are effective in 
only 30–60% of patients due to 
differences in the way an 
individual responds to and 
metabolises medicines

Non-targeted
medicine

Traditional
approach

Positive
effect

Negative
effect

No
effect

Targeted 
medicine

Personalised
approach

Positive 
effect



Global Healthcare
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Thematic opportunities

Source: Schroders.
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Healthcare services
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Shifting to demand-driven delivery

Telehealth/home health 

Source: Schroders, as at 31 March 2020. For illustrative purposes only and should not be viewed as a recommendation to buy or sell.

Future of 
healthcare? 
Teledoc – talk to 
a Dr in minutes

– Escalating patient demand for virtually delivered care
– Convenience
– Improved wait time

– Remote analysis and monitoring
– Home health offers lowest cost 
– Home health offers better patient outcomes
– Better care at lower cost

Home health: 
Amedisys – better 
care for lower cost



Healthcare specialists highlight regional opportunities

Local analysts

Highly experienced team

Source: Schroders

Japan and Pacific
Wei Li (Hong Kong)
Years investment experience: 9
Years Schroders experience: 1

Madoka Sato
Years investment experience: 31
Years Schroders experience: 31
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Europe & North America
Ines Duarte da Silva
Years investment experience: 9
Years Schroders experience: 2 

Peter Wen
Years investment experience: 20
Years Schroders experience: 4



Advanced therapies
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Benefit of local/global analysts

China’s Emerging Innovative Biotech Industry 

Source: Alphamab Investor Company Presentation, as at 6 October 2020. For illustrative purposes only and should not be viewed as a recommendation to buy or sell any security.

Alphamab – cutting edge antibody design
– Local Analyst: sees policy change first 

(no language barrier)

– Local Analyst: knows reputation of management 
and credibility of founding shareholders

– Global Analyst: global perspective on level of 
innovation

– Local Analyst + Global Analyst = powerful combination



Thank you



Important information
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The views and forecasts contained herein are those of the Global & International Equities team and are subject to change. The information and opinions contained in this document have 
been obtained from sources we consider to be reliable. No responsibility can be accepted for errors of facts obtained from third parties. Reliance should not be placed on the views and 
information in the document when taking individual investment and/or strategic decisions. Schroders has expressed its own views and opinions in this document and these may change.
The opinions stated in this presentation include some forecasted views. We believe that we are basing our expectations and beliefs on reasonable assumptions within the bounds of what 
we currently know. However, there is no guarantee that any forecasts or opinions will be realized.
This document is intended to be for informational purposes only and is not intended as promotional material in any respect. The material is not intended as an offer or solicitation for the 
purchase or sale of any financial instrument. The material is not intended to provide, and should not be relied on for, accounting, legal or tax advice, or investment recommendations.
All investments, domestic and foreign, involve risks including the risk of possible loss of principal. The market value of the portfolio may decline as a result of a number of factors, including 
adverse economic and market conditions, prospects of stocks in the portfolio, changing interest rates, and real or perceived adverse competitive industry conditions. Investing overseas 
involves special risks including among others, risks related to political or economic instability, foreign currency (such as exchange, valuation and fluctuation) risk, market entry or exit 
restrictions, illiquidity and taxation. These risks exist to a greater extent in emerging markets than in developed markets. Investments that focus on a single theme are more susceptible to 
the risks within those markets, and may exhibit price fluctuations which differ than that of a more diversified portfolio.
Schroder Investment Management North America Inc. (“SIMNA Inc.”) is registered as an investment adviser with the US Securities and Exchange Commission and as a Portfolio Manager 
with the securities regulatory authorities in Alberta, British Columbia, Manitoba, Nova Scotia, Ontario, Quebec and Saskatchewan. It provides asset management products and services to 
clients in the United States and Canada. Schroder Fund Advisors LLC (“SFA”) markets certain investment vehicles for which SIMNA Inc. is an investment adviser. SFA is a wholly-owned 
subsidiary of SIMNA Inc. and is registered as a limited purpose broker-dealer with the Financial Industry Regulatory Authority and as an Exempt Market Dealer with the securities regulatory 
authorities in Alberta, British Columbia, Manitoba, New Brunswick, Nova Scotia, Ontario, Quebec, Saskatchewan, Newfoundland and Labrador. This document does not purport to provide 
investment advice and the information contained in this material is for informational purposes and not to engage in a trading activities. It does not purport to describe the business or 
affairs of any issuer and is not being provided for delivery to or review by any prospective purchaser so as to assist the prospective purchaser to make an investment decision in respect of 
securities being sold in a distribution. SIMNA Inc. and SFA are indirect, wholly-owned subsidiaries of Schroders plc, a UK public company with shares listed on the London Stock Exchange. 
Further information about Schroders can be found at www.schroders.com/us or www.schroders.com/ca.

Schroder Investment Management North America Inc.
7 Bryant Park, New York, NY  10018-3706
(212) 641-3800
www.schroders.com/us
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